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Endeavor Enhanced Yield Portfolio

*Note: Performance of the strategy group is representative of individual client portfolios, although performance can differ due to inherent differences between clients' portfolios
such as initial entry timing, legacy holdings or requested stock exclusions. Performance measured is after fees, taxes and franking credits.

It feels great, after all the talk, to report a strong July for the Yield portfolio at +1.81%. The contributions were
obvious. Primarily it was a reversal in pricing from the dark and gloomy prognosis that gripped the equity
markets through much of the last 6 months but mostly in June. While we aren’t equities, we do get caught
up with small negative price changes when things go to hell in that market.

We have a great cushion now as well. Not only did the prices bounce back in the securities we hold, but
the market recognised that these securities are paying genuinely good returns on their own. Comparable
in fact with what one might reasonably expect out of conservative equity portfolio this year, without the
same volatility.

The cash rate has moved up to 1.85% as at August 2 which you’ve no doubt heard about. The 90 day
BBSW is at 2.18% and the market expectations are for more cash rate rises in the near future. Inflation is
still on the loose however economists are convinced it will be under control in 12 months’ time. The same
economists said inflation wasn’t a problem a year ago.

During the month we increased our exposure to sub debt holdings. For term to maturity vs return they are
a great opportunity.

Please call with any questions or questions.

Will Allen
Email: willa@endeavoram.com.au
Phone: 0488 466 440

Weighted Average Maturity is the length of time until the average security in the fund will mature or be redeemed by its issuer. It indicates a fixed income fund's sensitivity to
interest rate changes. Longer average weighted maturity implies greater volatility in response to interest rate changes. This metric considers the likelihood that bonds will be
called or prepaid.

Portfolio Strategy
This income strategy is designed for clients who 
want a better return than term deposits and 
cash while also having at-call access to their 
funds. It suits a conservative risk profile. The 
strategy invests in hybrids issued by 
investment-grade Australian financial 
institutions. There is also an allocation to bonds, 
both Australian and international including sub-
investment grade. The strategy targets a return 
of the RBA cash rate + 2.5 - 3.5%.

Portfolio Charachteristics
Inception Date 2/09/2019

Benchmark RBA Cash Rate
Weighted Avg. Maturity 1.86                          

Return Since Inception 2.5% p.a.

Benchmark Return Since Incep. 0.3% p.a.

July 2022 Summary
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