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*Note: Performance of the strategy group is representative of individual client portfolios, although performance can differ due to inherent differences between clients' portfolios
such as initial entry timing, legacy holdings or requested stock exclusions. Performance measured is after fees, taxes and franking credits. Monthly performance figures
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Top Contributors Top Holdings
ASX 200

City Chic Collective Altium Limited

Life360 Limited AMP Limited

Whitehaven Coal Ltd CSL Limited

ResMed Inc.

Whitehaven Coal Ltd

Bottom Contributors Ex 200 Portfolio Characteristics

PM: Hayden Beamish

Aristocrat Leisure Limited City Chic Collective Moderate/High Risk

BHP Group Imdex Limited 75% ASX200 Limit

Webjet Limited Medical Developments 25% Ex200 Limit

Money3 Corporation 20-35 ASX Listed Equities

Tassal Group Limited Unconstrained Cash

Cash Weighting

Equities 80% Cash 20%

Growth Equities
 July 2022

Performance* Month Quarter One Yr 2 Yr p.a. 3 Yr p.a. 5 Yr p.a. 10 Yr p.a. 11 Yr p.a. Inception

Growth Equities 10.1% -4.4% 1.1% 15.1% 9.0% 13.7% 13.2% 11.9% 267%

All Ordinaries Accum. 6.3% -6.6% -2.6% 12.7% 4.9% 8.5% 9.6% 8.7% 150%

Outperformance 3.8% 2.2% 3.7% 2.4% 4.1% 5.2% 3.6% 3.2% 117%

267%

150%



Portfolio Commentary

*Note: Performance of the strategy group is representative of individual client portfolios, although performance can differ due to inherent differences between clients' portfolios
such as initial entry timing, legacy holdings or requested stock exclusions. Performance measured is after fees, taxes and franking credits. Monthly performance figures
include an accrual for fees charged quarterly. Top holdings and contributors are listed in alphabetical order.

The Growth Portfolio returned 10.3% in July,
compared to the All Ordinaries Accumulation
Index 6.3%. For the last five years the portfolio
has returned 12.8% p.a, compared to the
benchmark 8.5% p.a.

July was a busy month for macro data. The Fed
delivered a 75bp hike following the 9.1% CPI
print. Global equity markets rallied. This may
seem counter intuitive but as we mentioned in
last month’s newsletter, ‘it’s important to
remember that the market is forward looking.
Equities have already fallen a long way and
have discounted in a bleak outlook already. This
includes much higher interest rates’. We also
mentioned that ‘we think it’s becoming
increasing likely that inflation expectations have
now peaked’. Following weaker growth data in
July, the market increasingly priced in interest
rate cuts in 2023. The anticipation of a policy
pivot supported risk assets over the month,
with global growth stocks benefitting the most.

The decline in equity markets in 2022 has been
primarily driven by a valuation de-rating.
Earnings downgrades pose further risks for
cyclical businesses which we look to avoid. The
negative economic outlook has a minor impact
on the earnings outlooks of the companies in
our portfolio, and ultimately, we remain
convinced that company fundamentals will
prevail in time. We continue to focus on
ensuring most of our investments have a
strong competitive advantage, in a sector with
high barriers to entry, with strong organic
earnings growth outlooks, that are well
managed and trade on what we consider to be
compelling valuations.

A recession appears likely, and already
underway in North America. Although the
second quarter earnings season in USA
showed steady corporate fundamentals, as
opposed to signaling a hard landing in the
economy. Corporate commentary indicated
labour shortages have been easing and labour
availability is improving. Management guidance
was conservative with minimal changes to
company budgets.

Focus now turns to corporate earnings in
Australia as we head into the August reporting
season. The portfolio is well positioned with a
20% cash balance. We are positioned for a
weakening Australian cycle, but we don’t think
we will see poor numbers in reporting season
this August. The economy is performing
relatively well due to a tight labour market, wage
growth and strong consumer balance sheets.

Although the property pullback is accelerating,
Australian capital city dwelling prices fell month
on month in July, driven by ongoing declines in
Sydney (-2.2% mom) and Melbourne (-1.5%
mom). Prices also declined in Brisbane (-0.8%
mom) for the first time since 2020. July lending
data also showed a decline in both owner
occupier and investor credit flows. We believe
increasing interest rates, falling property prices
and buyer caution will impact future credit
demand. We remain underweight Australian
banks and companies leveraged to the
property cycle. But to temper our negativity, the
true impact to asset quality is unlikely to flow
through this financial year, and it may be
avoided if the RBA reduces inflation without
having to increased interest rates substantially.

In July, the main contributors to performance
were City Chic, Life360, Whitehaven Coal,
Altium and Silver Lake Resources. There were
four detractors for the month, BHP Group,
Webjet, Aristocrat and Webjet.

Whitehaven Coal was the stand-out
fundamental update from our portfolio in July.
The quarterly report showed the company
generated $1.4b cash for the quarter, or an
annualised run rate of $5.6b which was more
free cash flow than the market capitalisation at
the time. The stock closed the month up 28% to
$6.21/sh, which is 3x higher that our initial
investment in July 2021. The company still only
trades on 2.3x EBITDA.

In July, we took profits in some investments that
reached our valuation targets. Companies we
trimmed include Xero, Block, Life360 and
Tassal Group. We increased our weightings in
Polynovo, BHP Group, Independence Group
and Silver Lake Resources.



*Note: Performance of the strategy group is representative of individual client portfolios, although performance can differ due to inherent differences between clients' portfolios
such as initial entry timing, legacy holdings or requested stock exclusions. Performance measured is after fees, taxes and franking credits. Monthly performance figures
include an accrual for fees charged quarterly. Top holdings and contributors are listed in alphabetical order.

Investment Philosophy

Bottom up, fundamental focused investor with a 3-5 years time frame

Focus on under owned, under researched businesses

Returns can be maximized through fundamental industry and company research combined with active 

portfolio management

Small cap bias where inefficiencies in the market are the greatest

High conviction concentrated approach allows portfolios to hold only high conviction investment ideas

When investing in companies Endeavor take on the view of being the owner of the business

A concentrated portfolio with a flexible mandate

Industry Exposures

Annual Return Chart
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